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Andhra Pradesh's annual budget is Rs. 2.94 lakh
crores was introduced in the assembly. AP Annual
Budget was presented by Finance Minister
Payyavula Keshav in the House. The revenue
expenditure in the budget is Rs.2,35,916.99 crore.
The capital expenditure in the budget is
Rs.32,712.84 crore and the revenue deficit is
Rs.34,743.38 crore. The fiscal deficit is Rs.68,742.65
crore. Revenue deficit is 4.19 percent and fiscal
deficit is 2.12 percent of the state's gross domestic
product. In the financial year 2023-24, revenue
expenditure is Rs.2,12,450 crore and capital
expenditure is Rs.23,330 crore. The revenue deficit
in 2023-24 is Rs.38,682 crore.
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They have promised to pay Rs.15 thousand
rupees to each of the students who are
going to school in the name of Salute to
Mother.

In the academic year 2024-25, Rs.29,909
crore has been allocated to the school

education department.
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Allocation of funds for free gas cylinders.

It was mentioned in the budget speech that
the first tranche of Rs.895 crore has been
allocated to provide 3 LPG cylinders free of
charge as part of fulfilling the Super Six
promises. It is stated that gas subsidy has
already been paid to 5 lakh people. Free
travel facility for women in RTC buses will be

started soon.
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Department wise allocations...

1. Rs. 687 crores have been allocated to the
Department of Environment, Forestry and Technology.
2. Rs.8,495 crore has been allocated to the police
department to train 3172 units in the anti-narcotics
task force.

3. Rs.62 crores have been allocated for the
modernization of police forces. 13 Establishment of
Fast Track Courts.

4. Allocation of Rs.322 Crores to Tourism and Culture
Department

5. Allocation of Rs.9,554 crores for Roads and Buildings
Department

6. Mobilization of funds of Rs. 15 thousand crores with
the cooperation of the Center for the creation of

infrastructure in the capital.
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Department wise allocations...

7. Allocation of Rs.8207 crores to Energy Department
8. Allocation of Rs.3127 crores to Industries
Department

9. Allocation of Rs.16,705 crores to Water Resources
Department

10. Allocation of Rs.4102 crores for housing sector
11. An amount of Rs.11,490 crore has been allocated to
the Municipal and Urban Development Department.
12. Panchayati Raj allocated Rs.16,739 crores for Rural
Development Wakhas.

13. Rs.18,421 crore has been allocated to the medical

and health department.
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Department wise allocations...

14. Allocation of Rs.2,326 crores to Higher Education
Department

15. Allocation of Rs.29,909 crores to the School
Education Department

16. Allocation of Rs.1215 Crores for Skill Development
17. Allocation of Rs.4,285 crores to Women and Child
Welfare Department

18. Rs.18,497 crores have been allocated for the
welfare of scheduled castes, Rs.7557 crores for
scheduled tribes, Rs.39,007 crores for the welfare of
BCs and Rs.4376 crores for the welfare of minorities.
19. Rs.11,855 crores have been allocated for agriculture

allied sectors.
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Achchennaidu introduced the agriculture
budget in the Andhra Pradesh assembly.

AP agriculture budget was prepared with
Rs.43,402 crores.

We give priority to interest free loans and land
tests. Soil tests are carried out using remote
sensing technology. Labs will be set up for soil
sampling. We will provide micronutrients for

cultivation,' explained Achchennaidu.
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The minister spoke on this occasion. He began
by saying, | bow my head and bow my heart
to the farmer who is giving rice to this world by
toiling till the end of the field."

The minister mentioned that the distribution of
fertilizers has been taken up on a subsidized
basis through primary credit unions.
Allocations..Annadata Sukhibhav — Rs.4,500

crores
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Nature Agriculture — Rs.422.96 crores

For soil tests — Rs.38.88 crores

Crop insurance — Rs.1,023 crores
Agricultural mechanization — Rs.187.68 crores
For subsidized seeds — Rs.240 crores
Supply of fertilizers — Rs.40 crores

The farm is calling — Rs.11.31 crores
Digital Agriculture — Rs.44.77 crores

For interest free loans — Rs.628 crores
For Rythu Seva Kendras — Rs.26.92 crores
Integrated Agri Labs — Rs.44.03 crores
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Devdaya department:

Rs.5 thousand to Rs.10 thousand have been
allocated for incense, lamp and offerings in 6
thousand temples. The salary of priests has
been increased from Rs.10 to Rs.15 thousand. It
has been announced that Rs.3 thousand will be
given to the unemployed who have studied
Vedic education. Proposed restoration of water
bodies near the confluence of Krishna and
Godavari. 113 crores have been allocated for

the modernization of 160 temples.
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Budget and Constitutional Provisions

According to Article 112 of the Indian Constitution, the
Union Budget of a year is referred to as the Annual
Financial Statement (AFS).

It is a statement of the estimated receipts and expenditure
of the Government in a financial year (which begins on 01
April of the current year and ends on 31 March of the
following year). In addition to it, the Budget contains:
Estimates of revenue and capital receipts, Ways and means
to raise the revenue, Estimates of expenditure,

Details of the actual receipts and expenditure of the closing
financial year and the reasons for any deficit or surplus in
that year, and

The economic and financial policy of the coming year, i.e.,
taxation proposals, prospects of revenue, spending

programme and introduction of new schemes/projects
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Receipts: It indicates the money received by the
government. This includes: the money earned by the
government

the money it receives in the form of borrowings or
repayment of loans by states.

Plan Expenditure: All expenditures done in the name of
planning (i.e. Five Year Plans) were called plan
expenditures. For example expenditure on electricity
generation, irrigation and rural developments,
construction of roads, bridges, canals, etc.

Non-plan Expenditure: All expenditures other than plan
expenditure were known as non-plan expenditure. For
example interest payments, pensions, statutory
transfers to States and Union Territories governments,

etc.
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Revenue Budget- It consists of the Revenue
Expenditure and Revenue Receipts. Revenue
Receipts are receipts which do not have a direct
impact on the assets and liabilities of the
government. It consists of the money earned by
the government through tax (such as excise duty,
income tax) and non-tax sources (such as dividend
income, profits, interest receipts).

Revenue Expenditure is the expenditure by the
government which does not impact its assets or
liabilities. For example, this includes salaries,
interest payments, pension, and administrative

expenses.
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Capital Budget- It includes the Capital Receipts and
Capital Expenditure.

Capital Receipts indicate the receipts which lead to
a decrease in assets or an increase in liabilities of
the government. It consists of: (i) the money
earned by selling assets (or disinvestment) such as
shares of public enterprises, and (ii) the money
received in the form of borrowings or repayment of
loans by states.

Capital expenditure is used to create assets or to
reduce liabilities. It consists of: (i) the long-term
investments by the government on creating assets
such as roads and hospitals, and (ii) the money

given by the government in the form of loans to
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Revenue Deficit: It refers to the excess of
government’s revenue expenditure over revenue
receipts.

Revenue Deficit = Revenue expenditure — Revenue
receipts

The revenue Deficit includes only such transactions
that affect the current income and expenditure of
the government.

When the government incurs a revenue deficit, it
implies that the government is dissaving and is
using up the savings of the other sectors of the
economy to finance a part of its consumption

expenditure.
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Fiscal Deficit: It is the gap between the
government’s expenditure requirements and its
receipts. This equals the money the government
needs to borrow during the year. A surplus arises if
receipts are more than expenditure.

Fiscal Deficit = Total expenditure — (Revenue
receipts + Non-debt creating capital receipts).

It indicates the total borrowing requirements of the
government from all sources.

From the financing side: Gross fiscal deficit = Net
borrowing at home + Borrowing from RBI +
Borrowing from abroad

The gross fiscal deficit is a key variable in judging

the financial health of the public sector and the
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Primary Deficit: Primary deficit equals fiscal deficit
minus interest payments. This indicates the gap
between the government'’s expenditure
requirements and its receipts, not taking into

account the expenditure incurred on interest

payments on loans taken during the previous years.

Primary deficit = Fiscal deficit — Interest payments
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The first Budget in pre-independent India
was presented in 1860 by James Wilson of
the British Indian Government. After
independence, India's first Budget was
presented in 1947 by Finance Minister RK
Shanmukham Chetty.

Former Prime Minister Morarji Desai holds

the record for presenting the most budgets.

He has presented a total of 10 budgets
during his tenure as finance minister under
Prime Minister Jawaharlal Nehru and later

under Prime Minister Lal Bahadur Shastri.
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LONGEST BUDGET SPEECH:

Sitharaman holds the record for the longest
budget speech when her presentation on
February 1, 2020, lasted two hours and 40
minutes. At the time, she cut short her
speech with two pages still remaining.
SHORTEST BUDGET SPEECH:

Hirubhai Mulljibhai Patel's interim Budget
speech in 1977 is so far the shortest at just
800 words.
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What is the Economic Survey?

About: The Economic Survey is an annual
document presented by the government ahead
of the Union Budget to review the state of the
economy.

It is prepared by the Economic Division of the
Department of Economic Affairs in the Ministry
of Finance under the supervision of the Chief
Economic Adviser (currently V. Anantha
Nageswaran).

It is tabled in both houses of Parliament by the

Union Finance Minister
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Purpose:

To review the developments in the Indian
economy over the previous 12 months.

To summarise the performance on major
development programs

To highlight the policy initiatives of the
government

To analyse the economic trends and provide an

outlook for the coming year
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